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IVRCLeyes 2 more desalination
plants, plans Rs 1600 cr investment

BV Mahalakshmi

Chennai, Nov 3: IVRCL As-
sets & Holdings, part of IVR-
CL group, is betting on the
new businesses from water
desalination plants and
would be investing Rs 1,600
crore in a phased manner. Af-
ter its first plant in Chennai,
it is eyeing two more projects
in the next two to three years
with the proposed invest-
ment and is expgcting rev-
enues of over Rs 1,500 crore
after three years when theca-
pacitiesarefullyoperational.

"We are looking at two
more projects - in Mumbai
and Vizag witheach havinga
capacity of 100 million litre
per day with an estimated in-
vestment of Rs 800 crore
each," S Ramachandran, MD,
told FE. Having the pre-quali-
fication through its Chennai
desalinationproject, thecom-
pany is in talks with the Ma-
harashtra and Andhra

Pradeshgovernmentstohan-
dle similar projects in Mum-
bai and Vizag. The company
is opting to go through Swiss
Challenge process (anew bid-
ding process to help private
sector initiative in core sector
projects. It's an offer made by
the original proponent to the
government ensuring his
process to be best for these
projects) rather than the usu-
al bid process.

"Wearelookingatequityof
Rs 1,400 crore, out which Rs
700 crore is already funded
and for the rest, we are keep-
ing options of qualified insti-
tutional placement (QIP) or
convertible debentures and
weareopentoinvestorsinthe
SPV" he said. The company
recently increased its FII eq-
uity holding limit in the com-
panyto49%. Besides, itisalso
looking at viability gap fund-
ing mechanism as well.

"For FY12, we are expect-
ing to clock revenues of Rs

1,000 crore through three
ways which include toll col-
lection, desalination plant in
Chennai, engineering and
projectmanagementof High-
way projects. The company
has set up the country's first
Rs 600 crore-desalination
plantin Chennai, whichisthe
largest plant in South Asia.
Working on the principle of
reverse osmosis, it takes in
238 million litre of seawater
and makes about 100 million
litre per day (mlpd) potable
water through a technology
tie-up with Befesa of Spain. It
hopes tofurn cash surplusaf-
ter five years after servicing
debt. Further, the company
hasbeenapproached by other
corporates including Vedan-
ta Copper, Tata Power and
GVK Power for their power
projects which require water.
For about 100 MW of power,
the plants need 10 mld of wa-
ter.

The projected water re-

quirement for all coastal
cities by the year 2026 is esti-
mated to be 23,607 mld, a four-
fold increase from 2008.The
country is expected to have
new investments Rs 42,000
crore by 2026 with an in-
stalled capacity if 4,721 mid.
The possible sources of fund-
ing identified are the central
sector outlay, state sector out-
lay, institutional financing,
FDI and private sector. Some

" of the desalination projects

which have been announced
for the industrial applica-
tions such as Rs 600 crore in
coastal Kutch under BOOT
basis, NTPC Tamil Nadu En-
ergy Company’sdesalination
project worth Rs 12,600 crore
to be executed by Ion Ex-
change. Rajasthan State
Mines and Minerals Ltd
worth Rs 300 crore in Nagaur
tobeexecuted by DoshionLtd
areafew.

(Travel for this story was
sponsored by IVRCL)




