Energy efficiency holds the ke;

ECENTLY 1 read

several news re-

ports that China

sees Japan as its

ole model in terms

of energy efficiency. The gov-

-_ernment in Beijing wants to

adopt policies and technolo-

gies that have given Japan a

global lead in the efficient use

of energy sources. These days

the world is preoccupied with

the rapid rise of the emerging

powers in Asia and what this

means for the international
financial system.

The talk is of “currency
wars” and of “monetary pro-
tectionism”. Particularly the
United States and the Euro-
pean Union complain bitterly
about China manipulating its
currency, the yuan. This is
certainly an important prob-
lemiof considerable urgency

Beijing's policy to artificial-
ly lower the external value of
its currency severely distorts
international trade.

However, for the longer
term the question of national
energy security will be of
much greater significance. It
is important to recall that
until the year 1995 the Peo-
ple’s Republic of China had
been a net exporter of oil. Less

> than ten years later China re-
placed Japan as the world’s
second most important im-
porter of oil. Unlike China,
Japan is totally dependent on
imports when it comes to car-
‘bon-based energy. Japan is,
like Switzerland, a country
that has no domestic energy
resource except hydropower.
This is of major significance,
as Japan is not a small coun-
try, but one of the world's
leading economic powers.

In the last decades sub-
stantial sources oil and gas
have been discovered in
many new places around the
world. Only recently new
finds have doubled Brazil's

oil reserves under its coastal
watore Aftar tha nnllanes nf
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be hampered by energy shortages

the Soviet Union the Russian
Federation has emerged as
the world’s leading energy
power. There are still huge
swathes of territory in Si-
beria and in the Far East that
have not been explored and
that may harbour gigantic
energy sources.

Both China and Japan are
very keen to get access to the
rich energy sources in Rus-
sia’s Far East. For geopolitical
reasons both countries are
very eager to diversify the
sourcing of their energy re-
quirements. Today, neither
the Japanese nor the Chinese
have the necessary military
and naval might to protect
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CRITICAL DOMAIN: It is obvious that China like India does not want its economic and technological progress to

on the high seas. The route
through which oil and gas
from the Middle East has to
be transported to China and
Japan leads through several
critical spots, namely th-
rough the Straits of Hormuz
and the Straits of Malacca. In
both these places the Japan-

. ese and the Chinese are de-

pendent on other powers,
principally the United States,
to keep the waterways open.
It is obvious that China
like India does not want its
economic and technological
progress to be hampered by
energy shortages. Both coun-
tries rightly reject ideas that
because they have been late
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omy they may have to restrict
their consumption of raw
materials and energy sources
for the good of mankind. It is
not only a question of justice
but also of political wisdom
that Beijing and Delhi insist
on their people having the
same chances of economic
development and on enjoying
the same material comforts
like the populations in the in-
dustrialised West.

There is no way Beijing is
going to oblige the newly
emerging middle classes to
exert self-restraint in their
consumption patterns. On
the contrary, China has to re-
duce the dependence of its
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port industry and stim
domestic consumption.
It is, therefore, a give
that China’s needs fo
materials and energ
sources will continue
crease. The Chinese go
ment plans its economic
cies with a very large
horizon. The overridin
of all macro-economic
sions is to make sure th
Communist Party rema
power. The ultimate po
the country is the nine-
ber standing committ
the Politburo. To achie
goals it disposes of a
array of instruments.
One is foreign policy
ing the past years Beiji
started to expand its pre
on all continents. Pres
Hu Jintao and prime mi
Wen Jiabao travel the wi
secure vital supplies for
country. They focus no
on Afrieca, but also on
America, Australia ar
many parts of Asia. Th
son why Beijing, for exa
is on good terms with
toum, Rangoon or Tehe
simply energy security.
Of equal importanc
domestic policy mea
Beijing invests a lot
search and internation
operation to gain acc
the latest technologie:
ich contribute to a mor
cient use of energy sc
and raw materials. Japz
become a vital source fo
The Japanese car int
figures prominently in.
with its hybrid and ener;
ing models. Furthermo:
existing financial syster
the dominance of state
provides Beijing with
deep pockets to purchas
technology abroad as v
to promote expensiv
search programmes at h
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